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E.O.l 1652: N/A 
TAGS: ETRD 

SUBJECT: GATT COUNCIL: AUSTRALIAN IMPORT QUOTAS 
REFS: (A) GENEVA 0543 (B) STATE 001803 

IF JAPANESE RAISE ISSUE OF RECENT AUSTRALIAN IMPORT 
QUOTAS ON AUTOMOBILES (REF. A). MISSION SHOULD LET THEM 
TAKE INITIATIVE. BUT PROVIDE RELATIVELY STRONG SUPPORTING 
STATEMENT WHICH HIGHLIGHTS U.S. CONCERNS REGARDING 
IMPOSITION OF IMPORT QUOTAS IN GENERAL. SUCH DEVELOPMENTS 
PARTICULARLY TROUBLESOME AT TIME WHEN MTN ABOUT TO MOVE 
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INTO SERIOUS BARGAINING STAGE WITH BROAD PROGRAM OF 
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TRADE LIBERALIZATION. DRAWING ON SUBSTANCE REF. B 
AS APPROPRIATE, MISSION SHOULD NOTE IMPORTANT NEGATIVE 
IMPACT ON PROSPECTS FOR LONG TERM REFORM OF TRADING 
SYSTEM, IF AT OUTSET MAJOR TRADING NATION LIKE 
AUSTRALIA SETS EXAMPLE OF SEEKING RELIEF TO DOMESTIC 
PROBLEMS-CURRENTLY FACED BY MANY OTHER NATIONS THROUGH 
IMPOSITION OF UNILATERAL TRADE RESTRICTIVE MEASURES. KISSINGER 
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